Money Market and PWLB Borrowing Rates Appendix 3

Investment Rates in 2017/18

Investments rates for 3 months and longer have been on a rising trend during the second half
of the year in the expectation of Bank Rate increasing from its floor of 0.25%, and reached a
peak at the end of March. Bank Rate was duly raised from 0.25% to 0.50% on 2.11.17 and
remained at that level for the rest of the year. However, further increases are expected over
the next few years. Deposit rates continued into the start of 2017/18 at previous depressed
levels due, in part, to a large tranche of cheap financing being made available under the
Term Funding Scheme to the banking sector by the Bank of England; this facility ended on
28.2.18.
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Borrowing Rates in 2017/18

As depicted in the graph and tables below, PWLB 25 and 50 year rates have been volatile
during the year with little consistent trend. However, shorter rates were on a rising trend
during the second half of the year and reached peaks in February / March.

During the year, the 50 year PWLB target (certainty) rate for new long term borrowing was
2.50% in quarters 1 and 3 and 2.60% in quarters 2 and 4.

The graphs and tables for PWLB rates show, for a selection of maturity periods, the average
borrowing rates, the high and low points in rates, spreads and individual rates at the start and
the end of the financial year.
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5 Year 10 Year 25 Year 50 Year

1/4/17 0.85% 1.25% 1.93% 2.62% 2.37%
31/3/18 1.67% 2.05% 2.43% 2.77% 2.49%
Low 0.80% 1.14% 1.78% 2.52% 2.25%
Date 03/05/2017 15/06/2017 | 15/06/2017 | 08/09/2017| 08/09/2017
High 1.51% 2.01% 2.53% 2.93% 2.64%
Date 21/03/2018 15/02/2018[15/02/2018 [15/02/2018 | 15/02/2018
Average 1.11% 1.50% 2.08% 2.69% 2.41%




